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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF DANLAW ELECTRONICS ASSEMBLY LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of DANLAW ELECTRONICS ASSEMBLY LIMITED (“the
Company”), which comprise the Balance Sheet as at 31st March, 2021, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and Statement of Cash Flows for
the year then ended, and notes to the standalone financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
(“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2021, the profit and total comprehensive income, changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAl's
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.
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Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board's Report
and Shareholder’s Information, but does not include the standalone financial statements and our auditor’s
report thereon.

Our opinion an the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial
position, financial performance, changes in equity and cash flows of the Company in accordance with the Ind AS
and other accounting principles generally accepted in India. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
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opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

(a)

(b)

(c)

(d)

(e)

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. if
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced.

We consider quantitative materiality and qualitative factors in:
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(i) planning the scope of our audit work and in evaluating the results of our work; and
(i} evaluating the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
“Annexure A" statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

{b} In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

{c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

{d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014

(e) On the basis of the written representations received from the directors as on 31st March, 2021 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2021 from being
appointed as a director in terms of Section 164 (2) of the Act.

(fi With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our apinion and to the best of our information and according
to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education
and Protection Fund by the Company.

For K Vijayaraghavan & Associates LLP
Chartered Accountants
Firm Registration No.004718S5/5200040

o A~
Place: Hyderabad LS ;

Date: 07-06-2021
K. Ragunathan

Partner
Membership No. 213723
UDIN: 21213723AAAAFX9293
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Annexure A to the Auditors’ Report

The Annexure referred to in our Independent Auditor’s Report to the members of Danlaw Electronics
Assembly Limited on the standalone financial statements for the year ended March 31, 2021, we report

that:

iii.

In respect of the Company’s fixed assets:

(a) The company has maintained proper records showing full particulars including guantitative
details and situation of its fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of one year. In accordance with this
programme, entire fixed assets were verified during the year and no material discrepancies
were noticed on such verification. In our opinion, this periodicity of physical verification is
reasonable having regard to the size of the Company and the nature of its assets.

{c) According to the information and explanations given to us, the records examined by us and
based on the examination of the conveyance deeds / registered sale deed provided to us, we
report that, the title deeds, comprising all the immovable properties of land and buildings
which are freehold, are held in the name of the Company as at the balance sheet date. In
respect of immovable properties of land and building that have been taken on lease and
disclosed as fixed assets in the standalone financial statements, the lease agreements are in
the name of the Company.

The management has conducted physical verification of inventory at reasonable intervals and no
material discrepancies were noticed.

According to the information and explanations given to us and on the basis of our examination of
the books of account, the Company has not granted any loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or other parties listed in the register maintained
under Section 189 of the Act. Accordingly, the provisions of paragraph 3(iii) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the company has
complied with the provisions of Section 185 and 186 of the Act, with respect to grant of loans,
making investments and providing guarantees and securities, as applicable.

The Company has not accepted any deposits from the public and hence the directives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant provisions
of the Act and rules framed thereunder are not applicable to the Company.
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vi.

vil.

viii.

Xi.

Xii.

xiil.

(a)

(b)

The Central Government has not prescribed the maintenance of cost records under section 148(1)
of the Companies Act, 2013, for any of the services rendered by the Company.

According to the information and explanations given to us, in respect of statutory dues:

The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty,
Cess and other material statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory
dues in arrears as at March 31, 2021 for a period of more than six months from the date they
became payable.

The Company has not defaulted in repayment of any loans or borrowings from financial
institutions, banks and government & has not issued any debentures. Hence reporting under
clause 3 (viii) of the Order is not applicable to the Company.

According to the information and explanation given to us, the company has not raised any money
by the way of initial public offer or further public offer and the term loans have been applied for
the purpose for which they were raised.

According to the information and the explanation given to us and based on the audit procedures
performed, we report that no fraud on or by the Company has been noticed or reported during
the year, nor have we been informed of such case by the management.

According to the information and the explanation given to us and based on the examination of
the records of the company, the Company has paid/provided managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with
Schedule V to the Companies Act.

In our opinion and according to the information and explanation given to us, the company is not
a Nidhi company. Accordingly paragraph 3(xii) is not applicable to the company.

According to the information and the explanation given to us and based on the gxaminaFion of
the records of the company, transactions with the related parties are in compliance with the
sections 177 and 188 of the Act where applicable and details of such transactif»ns have begn
disclosed in the standalone financial statements as required by the applicable Indian Accounting

Standards.
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Xiv. According to the information and the explanation given to us and based on the examination of
the records of the company, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

Xv. According to the information and the explanation given to us and based on the examination of
the records of the company, the company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) is not applicable.

Xvi. The company is not required to be registered under Section 45-1A of Reserve Bank of India Act,
1934 and accordingly the provisions of the paragraph 3(xiv) of the Order is not applicable to the
company.

For K Vijayaraghavan & Associates LLP
Chartered Accountants
Firm Registration No.0047185/5200040

e
Place: Hyderabad lj a
Date: 07-06-2021
K. Ragunathan
Partner

Membership No. 213723
UDIN:21213723AAAAFX9293
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Annexure B to the Auditors’ Report

{Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Danlaw Electronics Assembly Limited of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DANLAW ELECTRONICS
ASSEMBLY LIMITED (“the Company”) as of March 31, 2021 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the
Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143{10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the standalone financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of standalone financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that:

(a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(b) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

(c) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31, 2021,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For K Vijayaraghavan & Associates LLP
Chartered Accountants
Firm Registration No.0047185/5200040-

Place: Hyderabad j/c, ?w P e P :. . }

Date: 07-06-2021

K. Ragunathan

Partner

Membership No. 213723
UDIN: 21213723AAAAFX9293
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Danlaw tlectronics Assembly Limited
(Amount expressed in R uniess otherwise stated)

Balance Sheet as at
Property, plant and equipment 3 20,22,04,178 15.06,95,590
Right of use assets (for lease) 1 1,14,69,225 1.16,43,001
Capital work-mn-progress 4 . .
Financial assets - .
- Loans 5 6,62.794 6,22,475
Other Financial Assets 3 85,728 85,726
Deferred Tax Assets (Net) 7 1,60,59,588 1,47.89.310
Other Non-Current Assets 8 139,226 1,06.418
Current Assets
Inventories 9 13,48.46,734 10,04,40,953
Financial Assets
- Trade Receivables 10 15.87,19,675 83887975
- Cash and Cash Equivalents 11 40,10,181 L19,67.171
Loans 5 631,277 537738
- Other Financial Assets L] . .
Current Tar Assets (Net) 12 890,088 33,03,798
Other Current Assets 8 5.06,03,535 1.73,43,620
| 34,97,01,489 21,74,81,255
Iroa 7 24
Lmilv
Equity Share Capital 13 5.16,96,750 5,16,96,750
Other Equity 14 nﬂﬁ Oﬁ‘hﬁl
Liabilities
Non-Current Liabilities
Financial Liabilities
- Borrowings 16 1,79,20,000 -
Cther financial liaHities 18 11,02,57,050 3.76,92.950
Prowisions 15 4,32,5.017 4,08,81,658
Lease Liabilities n 82,65,139
T T
Current Liabilities
Financial habifities
- Borrowings 16 5.02,73,183 -
- Other financial iabuities 18 43.43.060 9,28,657
- Trade Payabies 17 .
(4] Tota! Outstanding Dues of Micro Enterprises
and Smad Entarprises 81.98,178 50,08,329
(8] Total Qutstanding Dues 1o Creditors other
than Micro Enterprises and Small Enterprises L.2302858 11,28.88,395
Provisions 15 45,84,316 20,91.568
Lease Labdites b3 ] 289,668 261,669
Other Current Liabilities 20 2,57,13.786 52345278
Current Tax Liabilities {Net) 19 89,47,385 -
e e
As per our Report of even date
On behalf of the Board of Directors of
Danlaw Electronics Assembly Umited
Qo> Qr
Director Director
J DIN: 00073484 DIN: 08158794
Place: Hyderaly - Place: Hyderabad Place: Hyderabad
Cate: 07/05/2021 Oate- 07/06/2021 Date: 07/06/2021
Limitea

oanlaw Elsctronics ASSBIRLLY

N

Gauray Padmawar
Company Secreya™y

Merr? br€xhip No- 4447 |



Daniaw Electronics Assembly Limited
{Amount expressed n ¥ unless otherwise stoted)

Statement of Profit and Loss for the Financial Year Ended

L R R R R fBay AR TR TSR
[a}{Cost of Mat Consumed 24 62.65.14.951 19,748
- "w"m i s 2 753311 (91,81,107)
(c)|Employee Benefits Expense 5 9,73, 36,788 9.18,20.391
(d})|Depreciation and Amortisation Expense 3 1,70.84,385 1,32,51.806
(Other Expenses 26 7.20,48,585 642,352,915
(42 cost 27 75,86.583 19,44 007
tal Expenses 82,11,25,003 42,2347,759
i |Profit/{Loss) Before Tax (I-11) 6,34,90,421 12,75,64,666)
IV lincorme Tax Expense
Current Tax
Ta for the period 89.75.078
Prior Period Tax 18.41.0% [6.19,700)
Deferred Tax 37,29.723 (46.35.236)
al Tax Expense 2,05,45,855 (52,54,936)
Al far the Year (1I-(V) 4,29,44,566 (2,23,09,730)|
Other ! re Income, Net of Tax ﬁmr (6.78,996)
[Items that will not he reclassified 1o profit or loss
Remeasurement of the defined benefit obligations 170133 1,76,538.95
tax on items that will not be redlassified to profit
or loss
Other Comprehensive Income, Net of Tax (4,84,225) (5.02,457)
VIl Earnings Per Share (of T 10/ each) (Not Annualised)
(a) Basic (%) b’ ] &N 1432)
(b) Deluted (%) 28 &n (4.32)
As per our report of even date attached For and on Behalf of the Board of of
for ¥ Vijayaraghavan & Associates LLP Danlaw Electronics Assembly
Chartered Aco sy
% Dwrector
: - DIN: 00073484 DIN: 08158794
Fincy: Hyiusbed Place: Hyderabad Place: Hyderabad
Date: 07/06/2021 Date: 07/06/2021 Date: 07/06/2021
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Gaurav Padmawar
Companv Secre*>
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onics Assembly Limited
(Amount expressed n € uniers

tement of Changes in Equity for the .
[A) Equity
s e

SLOETS | SIRNTS0
SLESSTS | 51696750 |
5169675 | 51696750 |
(8) Other Equity
Balance at March 71,98.03,225
Profit for the Year . 1.23,00.132) = (2.23,05.732)
Other G fncome for the yeur (her of Tases) - - - -
Balance at March 11, 2020 1.96,01,225 | 427,000
Profit for the Year - . - 429,88 568 4.29.44566
- T . . . . 22
PBE3 | w000 423000 Sedeisos)

For and on Behalf of the Board of Directors of
Dariaw Flectrons Assembly L

ectronics Assembly Limiten

Compat

t\'?émbe,yf[t,/', Na. étf[rz,}

paplaw El

‘."“d"f-'\’!‘
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Assembly Umited
(Farmenty Known a5 Titam Time Products
(Amount expressed in T Lmated)

of Flow for the Ended
P, SR

Cash Flow from Operating Activities
Profit Before Tax from Operations 6,34,90.421 -1.75,54, 668
[ Adjustments for
Depreciaton Expense 1.70,84,385 1.32,51.806
Geatuity & Leave Encashment 26,00,327 4anIm
Loss/igain] on Sale of Property, Plant and Equipment {123,008} $1.081
Gain on Sele of investments .
[Interest income earmed on financial assels at amortised cost (2.55,264) -1.53.645
Income on fair vaiue of employee loans i
Deferred cost on smployee loans charged to the statement of profit and loss
Change in Operating Assets and Uabilities
(increase) / decrease in trade recesvablles (7,48,31,700) | A715537
(Increase) / dectedse in inventories (344,05, 781) -1,83.90.422
(Increase) / decrease in other current financial assets . 4,494
[incr ease] / decrease n other noe current fnancial assets ko) .
(increass) [ decrease m other non-current assets (32,808 83294
(Increase) [ decrease in other current Jssets (3.32.59,915) 1.44.49564
(increass) / decrease in Right to use assets L7776 -1.16,43.001
(increase) / decrease in other Nom current Loans {40,319) 281539
(Increase) / decrease in other cusrent Loans (93,539) 134678
increase / (decrease) in trade payabies 2604312 30280673
acrease [ (decrease) in other non current financial liabilives 7,25.64,100 1.76.52.950
inrease / (decrease] m Dther current financlal Rabilities 3414403 2.09.807
inzrease / (decrease] m other Current Liabilities 12.66.31.492) -32.88.184
increase / (decrease) n Lease Liabilstes 15167 829113
increase [ (GecTease) in other Current Tax Assets (4.55.018) ~11.045
Incr rease| n other current Tax
Gih 465,56374 |
|income T, Refund S —

Cash lnﬁmm m
Cash Flows from Investing Activities
Purchase of Property, Plant and Equipment (6.88,19,006) -5,38.86.245
Proceeds from Sale of investments. . -
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Daniaw Electronics Assembly Limited
Significant Accounting Policies and Notes to the Financial Statements

1 Background
Danlaw Electronics Assembly Limited (“the Company™ or DEAL) is a company limited by shares incorporated and domiciled in
India and has its registered office at L-15, ELECTRONIC CITY, VERNA , SALCETE, Goa, India, 000000. The Company, it's
registration number (CIN) being U33301GA1991PLC001148, was formerly known as Titan TimeProducts Limited and had
undergone a name change in the FY 2018-19.
The Company primarily provides electrical manufacturing services which includes assembling of printed circuit boards, SMT
manufacturing, conformal coating and chip on board assemblies. The Company's operations are based out of Goa.

2 Significant Accounting Policies

2.1 (i} Compliance with Ind AS
The financial statements comply in all material aspects with the Indian Accounting Standards (ind AS') notified under the
Companies (Indian Accounting Standards) Rules, 2015 and Companies {indian Accounting Standards) Amendment Rules, 2016
read with Section 133 of the Companies Act, 2013 {'the Act').

(ii) Basis of Measurement
The finandial statements have been prepared on accrual basis under the historical cost convention except for certain financial
assets and fiabifities that are measured at fair value at the end of each reporting period.

(iii} Use of Estimates and Judgment
The preparation of financial statements in conformity with ind AS requires management to make estimates and assumptions

that affect the reported amount of assets and liabilities, revenues and expenses. Such estimates and assumptions are based on
management’s evaluation of relevant facts and circumstances as on the date of financial statements, The actual outcome may
differ from these estimates.

Estimates and assumptions are reviewed on a periodic basis. Revisions to accounting estimates are recognised in the year in
which the estimates are revised and in anv future periods affected.

(iv) Functional and Presentation Currency

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates (i.e. the “functional currency”). The financial statements are presented in Indian
Rupee, which is the Company's functional and presentation currency,

2.2 (i} Revenue Recognition
Revenue is measured at fair value of the consideration received or receivable.

3) Sahdpods:mfmmenhdmsmw.mdrewnsandvﬁedismmu,onms&rofstmﬁamrws
and rewards of ownership to the buyer, which generally coincides when the goods are dispatched from the factory or delivered
to customers as per the terms of the contract, recovery of the consideration is probable, the associated cost and possible return
of goods can be estimated reliably, there is no continuing ‘effective control over or management involvement with the goods
and the amount of revenue can be measured reliably.

b) Interest income: Interest income from a financial asset is recognised when it is probable that the economic benefits will flow
to the Company and the amount can be measured reliably. Interest income is accrued on a time basis by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that assets’ net carrying amount on initial recognition.

(ii) Foreign Currencies

in preparing the financial statements of the Company, transactions in currencies ather than the entity's functional currency
{foreign currencies) are translated at the rates of exchange prevailing at the dates of the transaction. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in foreign currencies are retranstated at the rates prevailing at the
date when the fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retransiated.
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{iii) Employee Benefits
Shart-Term Employee Benefits

Mlshort-terrnempbyeebeneﬂsmassahﬂu. wages, bonus, special awards and medical benefits which fall
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Gratuity

The Company provides for gratuity, a defined benefit plan covering eligible employees. Liabilities with regard to gratuity are
determined by actuarial valuation performed by an independent actuary, at each balance sheet date using the Projected Unit
Credit method.

The Company recognises the net obligation of the defined benefit plan as a liability in its balance sheet. Gains and losses through
remeasurements of the net defined benefit liability are recognised in other comprehensive income.

Superannuation
Company's contributions to the Superannuation Fund which is managed by a Trust are charged as an expense based on the
amount of contribution required to be made and when services are rendered by the employees.

Compensated Absences

Compensated absences which are not expected to occur within twelve months after the end of the period in which the
employee renders the related services are recognised as an actuarially determined liability at the present value of the defined
benefit obligation at the balance sheet date using the projected unit credit method.

Defined Contribution Plan

All eligible employees receive benefit from provident fund, which is a defined contribution plan. Both the employee and the
Company make monthly contribution to the fund, which is equal to a specified percentage of the covered employee’s basic
salary. The Company has no further obligations under this plan beyond its monthly contributions.

(iv) Taxation
Income tax expense is the sum of current tax and deferred tax.

a) Current Tax
Current tax is determined in accordance with the applicable provisions. Current tax assets and fiabilities are measured at the
amount expected to be recovered from or paid to the taxation authorities.

b) Deferred Tax

Deferred income tax is recognized using the balance sheet approach, Deferred income tax assets and liabilities are recognised on
temporary differances between the carrying amounts of assets and liabilities in the financial statements and the corresponding
tax bases used in the computation of taxable profit.

Deferred tax liabilities are generally recognised for all taxable temporary differences.

Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable
profits will be avaifable against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be utilised.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the hability is
settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

(c} Minimum Alternate Tax

In accordance with the provisions of Section 1151AA of the Income tax act, 1961, the Company is allowed to avail credit equal to
the excess of Minimum Alternative Tax ('MAT') aver narmal income tax for the assessment year for which MAT is paid. MAT

soecified period.




